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wiih a rump east German state for a considerable time, even though the
west German govermment will contimue to pay lip=service to the concept
- of natiomsl unity, Border friction betwesn police units of the two -
rogimes will probably develop, however, and ite intensity will depend ‘
_ on the extent to which the USSR and the Western Powers are prepared to
| support thedr Tospective regimes, o - v . o

., In'eastern Germany, the farmation 'of the new state which will
*include the present Soviet Zone and the eastern sector of Berlin will
. bave 1ittle actual effect except to lower still further the morale of
the population. For over a year the present control mechanism has
. exercised a nominal administration of German affairs umder the strict’
- guidance of the Soviet Military Administration. Under the new govern~
- ment there will be little changs in the operations:of these bodies or

ol in tho degree of Soviet control,. though varicus components of the exist~

rministries, This govermment will have little popular support, but will -

" nevertheless be able to enforce 1ts authority by police-state measures
~backed by the Soviet occupation forces. ' For immediate ‘propagand a pur-

~"poses Soviet and Commtmist spokesmen will comtirue to encourage German
‘hopes for a soperate peace tresty with tho east German state, early with-

_: drawal of troops. and diplomatic recognition by the USSR and its satellites.

© denied adnission to the Fedsral Republic as the twelfth land.

the formation of the new goverpment will rrobably lead the Germams
ect a aizable  decrsase or withirawsl of on forces, Such

German capital in the east sector of Berlin will probably result in -
- Amprovemsnt of the economic conditions in the east ssctor, This improve-
.- ment wlll exert considerable attraction an the population and mmieipal - 3

. administration of the western sectors, if west Berlin continues to be = -

-~ Friction between the two regimes will develop,and the east
German govermment may even attempt to harass the Berlin garrisons of

- the Western Powers to a limited degree. In gensral, however, the affect

vithin Germany of the formation of an eastern govermment will be

negligible until the two German governmenis gain sufficient autonomy or

are supported by their occupation authorities to such a point that one

ray attempt to absorb the other. Such action could involve violence on

| B Vb i 2 -




& scals vhich would further aggravats East-flost rolationships in the
ares,  Thore 1s vo reason to believe, however, that the foimation of

~ an east German govermment will have any important effect on exigting

: gﬁ.caal and unofficiel rolationships presently existing belween Cormens -

. Tho WSR will attempt o use the cast German goveromont as a
meang of countaring the attraetion of the West German Bepublic as a
fosal point of Gerwan desires far unity, To enbance the @ppeal of the
east Gernan state, the WSR will probably txy to give 1t the spp -
of more independence than the West has given to tha west Germax state.

I the TSR susoseds in strengthening 1ts positicn in Cermany, 4t
- moy ultimately male an offielal proposal that troops be withdresm. .




